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E.O. 11652: N/A 
TAGS: ETRD, PO 

SUBJECT: TERMINATION OF IMPORT DEPOSIT SYSTEM 

REF: LISBON 100 

1 . JANUARY 9 "DIARIO DE NOTICIAS" STATES THAT GOP PRIOR IMPORT 
DEPOSIT SYSTEM HAS BEEN TERMINATED, EFFECTIVE DECEMBER 31, 

1977. MEASURE WAS INTRUDUCED IN OCTOBER 1976 FOR AN EXTENSIVE 
LIST OF GOODS SUBJECT TO IMPORT SURCHARGES. DEPOSITS HAVE BREN 
PLACED WITH BANKS UPON ISSUANCE OF IMPORT LICENSE AND HELD 
WITHOUT INTEREST SIX MONTHS. 

2. EMBASSY HAS CHECKED WITH MINISTRY OF FOREIGN TRADE AND 
BANK OF PORTUGAL. THEY CONFIRM THAT DECREEE ABOLISHING DEPOSIT 
SCHEME WAS BEING PREPARED, BUT HAVE NOT SEEN LATEST VERSION AND 
DO NOT KNOW WHETHER DECREE IS READY FOR PUBLICATION. EMBASSY 
WILL REPORT FURTHER ONCE DETAILS AVAILABLE. 

3. COMMENT: PRIOR IMPORT DEPOSIT SYSTEM WAS ONE OF SEVERAL 
IMPORT RESTRICTIONS WHICH HAVE BEEN SUBJECT OF RECENT GOP/IMF 
LIMITED OFFICIAL USE 
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NEGOTIATIONS. GOP REPORTEDLY TENTATIVELY AGREED DURING 
NEGOTIATIONS TO TERMINATE PRIOR DEPOSIT SYSTEM UPON 
SUCCESSFUL CONCLUSION OF THE NEGOTIATIONS. 
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